ANNUAL

REPORT
2019 - 2020

CONFIDENCE CEMENT LIMITED



ANNUAL REPORT
2019 - 2020

\

Table of Contents

Transmittal Letter

Notice of the 29th AGM

Company Profile

Mission, Vision and Values of the Company
Corporate Directory

Board of Directors

Image Gallery

Credit Rating Report

Graphical Presentation of the Financial Highlights
Statement of Value Addition & Element of Total Cost
Other Financial Information, Ratio Analysis & Manpower Position
Directors’ Report

Directors’ Declaration

Meetings Information

Five Years Financial Highlights

Pattern of Shareholding

Risk and Concern

Management’s Discussion and Analysis

Declaration of MD and CFO

Certificate of Compliance Report

Corporate Governance Compliance Report

Audit Committee Report

Nomination and Remuneration Committee Report
Auditors’ Report

Consolidated Statement of Financial Position
Consolidated Statement of Profit or Loss and Other Comprehensive Income
Consolidated Statement of Changes in Equity
Consolidated Statement of Cash Flows

Separate Statement of Financial Position

Separate Statement of Profit or Loss and Other Comprehensive Income
Separate Statement of Changes in Equity

Separate Statement of Cash Flows

Notes to the Financial Statements

Subsidiary Profile - Zodiac Power Chittagong Limited

Proxy Form

02
03
05
06
07
09
19
2
2
23
24
25
32
33
34
36
37
39
43
44
45
56
59
62
66
67
68
69
70
71
72
73
74
122



CONFIDENCE CEMENT LIMITED

Transmittal Letter

To

The valued Shareholders

Securities and Exchange Commission
Register of Joint Stock Companies & Firms
Dhaka Stock Exchange Limited
Chittagong Stock Exchange Limited

Subject: Annual Report for the year ended 30 June 2020

Dear Sir(s)

We are pleased to enclose a copy of the Annual Report 2019-2020 comprising the Notice of the 29th Annual General Meeting,
Directors’ Report, Audit Committee Report, NR Committee Report, Certificate of Corporate Governance Compliance Auditors,
Statutory Auditors Report along with the Audited Financial Statements including Statement of Financial Position as at 30 June 2020 and
the Statement of Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended
together with Notes thereon and all related Consolidated and Subsidiary Financial Statements and Proxy Form for your information and

record .

Thanking You.

Yours Sincerely,

Md. Delowar Hossain ACS

Company Secretary

February 04, 2021
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CONFIDENCE CEMENT LIMITED

CONFIDENCE CEMENT LIMITED

Registered Office: “Confidence Heights”, Plot-1, Lane-1, Road-2, Block L, Halishahar Housing H/E, Agrabad Access Road, Chattogram.
Liaison Office: Ispahani Building, (3rd Floor), 14-15 Motijheel C/A, Dhaka- 1000. Tel: 02956243 |

Notice of the 29th Annual General Meeting

Notice is hereby given that the 29th Annual General Meeting of Confidence Cement Limited will be held on Sunday, the 28th February
2021 at 11.00 A.M by using the digital platform through the link https://tinyurl.com/cclagm2020, to transact the following business:

AGENDA

Ordinary Business

I. To receive, consider and adopt the Audited Financial Statements of the Company for the year ended on 30 June 2020 together with
the Report of the Directors and Auditors thereon.

2. To declare dividend for the year ended on 30 June 2020.

3. To elect Directors in terms of the relevant provision of Articles of Association.

4. To re-appoint the Managing Director.

5. To appoint the Statutory Auditors for the year 2020- 2021 and to fix their remuneration.

6. To appoint the Corporate Governance Compliance Auditors for the year 2020-2021 and to fix their remuneration.

Special Business

To consider, pass and adopt the followings as SPECIAL RESOLUTION of the Company with or without modification:
|. To consider the amendment of the Memorandum of Association.

“Resolved that pursuant to the provisions of section 12 and |3 and other applicable provisions, if any of the Companies Act, 1994
(including any amendment thereto or re-enactment thereof) and confirmation of the Competent Court of the High Court
Division of Supreme Court of Bangladesh, the Object Clause Ill of the Memorandum of Association of the Company be and are
hereby amended by the insertion of the following new sub-clauses numbered from 32, 33 and 34 after the existing sub-clause
No. 31 which shall be inserted as follows:

32. To provide undertaking, guarantee, corporate guarantee, security, co-lateral security, hypothecation, mortgage and/or create any
kind of charges on fixed assets and other assets of the company and/or its other sister concerns, and/or its associate company or
companies, and/or its subsidiary or subsidiary companies, and/or the directors, shareholders and other individuals or persons to any
person(s), body (ies), organization(s), banking and/or non-banking financial organizations/institutions against any types of loans,
borrowings, financial benefits, facilities, assistances of any amount(s) for any period(s) as first party, second party and/or third party,
mortgagor, guarantor and to revert, revoke, redeem, realize those in consideration as may the Board think appropriate.

33. To mortgage the property and assets of the company as security for loans and/or for any credit facilities to be given to any associate
company or companies, and or subsidiary company or companies, and or third parties and also to give guarantee securing liabilities of
such associate company or companies, and or subsidiary company or companies, and/or third party or parties for the interest of the
Company.

34. To amalgamate with any other company or institution or body or person as deemed necessary for the greater interest of the compa-
ny.”

Consequent upon the aforesaid amendments in the existing the Object Clause Il of the Memorandum of Association, a new Object
Clause Il of the Memorandum of Association containing | to 34 duly amended as above, be and are hereby adopted, which shall hence-
forth be the Object Clause Il of the Memorandum of Association of the Company and a copy of which shall be submitted to the office
of the Registrar of Joint Stock Companies & Firms, Government of Bangladesh, Chattogram Division, Chattogram as Annexure-A to the
prescribed Form VIII.
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CONFIDENCE CEMENT LIMITED

2. To consider the amendment of the Articles of Association.

“Resolved that pursuant to the provisions of section 20 and other applicable provisions, if any of the Companies Act, 1994 (including

any amendment thereto or re-enactment thereof), the existing Articles of Association of the Company be and is hereby amended by
the insertion of the new Article No. 81 A after the existing Article No. 81 and new Article No. 140A after the existing Article No. 140
which shall be inserted as follows:

81A. The Annual General Meeting (AGM) or Extra Ordinary General Meeting (EGM) of the company shall be conducted through
physical presence or using digital platform or using Hybrid System ((in combination of physical presence and digital platform) ensuring
the rights or facility of members or shareholders of the company laid in the Companies Act and Securities Laws subject to the
limitations and compliances in the regulatory framework.

140A. The Directors may meet together either physical presence or through video/telephone conference or conference/meeting or
using digital platform or using Hybrid System (in combination of physical presence and digital platform) through any electronic or
online or other media for the dispatch of business, adjourn and otherwise regulate their meetings, and proceedings, as they think fit.”

Consequent upon the aforesaid amendments in the existing Articles of Association, a new Articles of Association containing Articles |
to 205 duly amended as above, be and are hereby adopted, which shall henceforth be the Articles of Association of the company and a
copy of which shall be submitted to the office of the Registrar of Joint Stock Companies & Firms, Government of Bangladesh,
Chattogram Division, Chattogram as Annexure-A to the prescribed Form VIII.

3. To approve the sale of shareholding held by Company in Zodiac Power Chittagong Ltd.

“Resolved that the decision of the Board to sell and transfer the entire shares (20,400,000 ordinary shares of Tk. 10 each) held by the
Company in Zodiac Power Chittagong Ltd (ZPCL), a subsidiary of the Company, in favor of Confidence Power Holdings Ltd (CPHL),
an associate of the Company in consideration of the sale value at an aggregate price of Tk. 434,532,240/- and on such terms and
conditions, as per the loan agreement between the Company and CPHL, be and is hereby unanimously approved and passed by the
shareholders”

By order of the Board

Date: 04 February 202 ~EH )

Md. Delowar Hossain ACS
Company Secretary

Notes:

|. The shareholders whose names will appear in the Company’s Register or Depository Register on the Record Date i.e. 3| January 2021
will be eligible to attend the virtual Annual General Meeting (AGM) and to receive the dividend.

2. A shareholder entitled to join/attend at the virtual AGM may appoint a proxy to join/ attend and vote on his/her behalf. The Proxy
form, duly stamped, must be deposited at the Registered Office/ Liaison Office of the Company not later than 48 (forty-eight) hours
before the time fixed for the meeting.

3. The shareholders are requested to submit their question(s)/comment(s) into the link https://tinyurl.com/cclagm2020 before 24 hours
of the AGM and during the AGM. For logging into the link, the shareholders need to put their |6-digit Beneficial Owner (BO) Number

/Folio Number and Number of Shares held on Record Date as proof their identity.

4. The soft copy of the Annual Report 2019-2020 of the Company will be sent to the shareholders respective email addresses as available
with us. The Annual Report will also be available at the Company' website at www.confidencecement.com.bd.
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CONFIDENCE CEMENT LIMITED

COMPANY PROFILE

Confidence Cement Limited is the pioneer cement manufacturing company in private cement sector in Bangladesh under the
Government industrial policy of 1991. The company was established in May 02, 1991 is a form of public limited company.

Confidence Cement Limited, the flagship company of
Confidence Group of Companies is one of the largest
producers of cement in the country. It is also a leading
Blue Chip company in both the Dhaka & Chittagong
Stock Exchange and there it is among the top 30
performing companies for the last couple of years. It is
also the first ISO 9002 certified cement manufacturing
company in Bangladesh. Confidence Cement Ltd. itself
and vide its sister Concerns are present in cement,

paint, steel fabrication, forging & galvanizing, power
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generation, Battery, Transformer, electrical item
manufacturing and concrete products manufacturing
sector.

The company’s mission is to manufacturer and sells

cement to people with no compromise to quality and by relentlessly upholding the code of business principles. Its’ overall strategic vision
is to endure and prosper in the market, tackling the internal and external challenges along the way.

In the early 2000’s the cement industry of Bangladesh faced a staring boom in growth. New competitors started to arrive in large number
and continued to come till the market got saturated and the whole industry became stagnant. A recession and politicial unrest, few
natural calamities added to this depression and many of the competitors were forced to wind up. But Confidence Cement Limited held

strong in its position still continuing to offer high quality cement to the customers.
Today the company has a production capacity of 12,00,000 Metric Tons annually and it has Ten members in its Board of Directors

(including two members of Independent Directors). The company aims to be the number one cement manufacturing company in
Bangladesh, through continuous development and by consistently producing high quality.

Confidence Group consists with the following companies :

* Confidence Cement Limited

* Confidence Infrastructure Limited

* Confidence Power Holdings Limited
* Confidence Batteries Limited

* Confidence Cement Dhaka Limited
* Confidence Power Bogra Ltd.

*  Confidence Power Bogra Unit 2 Ltd.

*  Confidence Power Rangpur Ltd.

* Zodiac Power Chittagong Ltd.

* Confidence Oil & Shipping Ltd.

* Confidence Steel Export Ltd.

*  Kirtonkhola Tower Bangladesh Ltd.
* Digicon Telecommunication Limited
*  Asian Paints (BD) Limited

*  Zodiac Logistics Limited
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CONFIDENCE CEMENT LIMITED

Mission, Vision and Values of the Company

o o
Mission
Let's commit to our customers that our products and A
services shall ensure the best value for their money. Let's e 11 4

adopt a 'can-do' attitude in targeting every goal.
Mission

Vision

¢ Let's Believe in Our Brand
Confidence Cement has to be among the most valued and revered
company in Bangladesh. Its brand has to be the most respected in
its respective market share in Bangladesh.

¢ Let’s Believe in Our Society
Confidence Cement has to be among the most socially and
environmentally compliant company in Bangladesh.

¢ Let's Believe in Our Business
Confidence Cement has to be a top company in the industry.

¢ Let’s Believe in Ourselves

Every member of Confidence Cement is chosen because of their

Vision uniqueness and competence. So be proud of being a part of this
family. Confidence Cement has to be the preferred brand of
employment.

Values

* Leadership
* Cooperation
* Respect

* Integrity

* Innovation

Values
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